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To obtain copies of forms, bulletins or other administrative pronouncements:
*By Internet, visit our Online Forms Ordering service later this year at www.IN.gov/dor.formsorderservice.  (Bookmark it now!)
*Web site: www.IN.gov/dor. (Click on either the “Tax Forms” or “Publications” link.)
*By e-mail, write to pfrequest@dor.IN.gov.
*By FAX, call our TaxFax at (317)  233-2329 (from the handset of a FAX machine).
*By telephone, call our Forms Order Line at (317) 615-2581.

For refund information:
Call our Automated Taxpayer Information System (and press “1” in response to instructions given) from a touch tone telephone:
(317) 233-4018 between 8:00 A.M. Monday - 10:00 P.M. Saturday.
Or, visit our Refund Status Service online from our home page at www.in.gov/dor.

Other taxpayer services:
To speak with a taxpayer assistant regarding individual income taxes, call our Taxpayer Services Division at (317) 232-2240 (7:15
A.M. - 11:15; 12:30 - 4:15 P.M.).
For corporate tax questions, call (317) 615-2662.
The Indianapolis Walk-In Assistance Center is open 7:15 A.M. - 4:15 P.M.
To obtain Taxpayer Assistance Phone Numbers by specific tax types, go to:  www.IN.gov/dor/assistance/indy.html.
For departmental Post Office box numbers, click here:  www.IN.gov/dor/filingdeadlines/pdf/po_boxes.pdf.
To obtain a list of the physical addresses of the Department and its District Offices, go to www.IN.gov/dor/assistance/district.html.

Motor Carrier Services, (317) 615-7200, www.IN.gov/dor/mcs.
Indiana Department of Revenue, Motor Carrier Services Division, 5252 Decatur Boulevard, Suite R, Indianapolis, IN 46241
24-HOURS-A-DAY, SEVEN-DAYS-A-WEEK INTERNATIONAL REGISTRATION PLAN TRANSACTIONS CAN NOW BE CONDUCTED ONLINE!
Commercial Drivers License, (317) 615-7335; IRP, (317) 615-7340; Indiana State Police, (317) 615-7373; Oversize/Overweight Ve-
hicle Permitting, (317) 615-7320; Motor Carrier Fuel Tax/IFTA, (317)  615-7345; Operating Authority, (317) 615-7290; Oversize/
Overweight Insurance, (317) 615-7349; Superload Permits, (317) 615-7325.
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DELINQUENT TAXPAYER NAMES
WILL BE LISTED ON INTERNET

(Continued on Pg. 3)

NEW SALES TAX
LAWS PASSED

As a result of new legislation affecting
Indiana sales tax passed by this year’s
Indiana General Assembly, the Indiana
Department of Revenue sent out over
170,000 notices of the changes to all
Indiana registered retail merchants.

The new laws affect some ten differ-
ent areas of state sales taxation, in-
cluding delivery charges, installation
charges, complimentary rooms, utility
services, and telecommunication ser-
vices. Also affected are satellite TV/
radio services, vehicles, bad debts, re-
tail merchant registration and the
Department’s responsibility regarding
industry classification codes.

New taxable items/services include
(Continued on Pg. 3)
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Did you Know?

A Quarterly Publication
for Tax Practitioners

Courtesy of the
Indiana Department

of Revenue

Visit the department
on the Internet at:
www.IN.gov/dor

INSIDE THIS ISSUE:

Independence Day ...................... July 5
Labor Day ........................ September 6

Offices of the Indiana
Department of Revenue
will be closed on the
following dates:
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Traditional paper tax
returns equal 30% of
the total returns filed
so far this year, com-
pared to 36% of the
returns filed at this
same time last year.

Indiana taxpayers who
donate a portion of their
state tax refunds to the
Nongame and Wildlife
Fund are helping Indi-
ana’s Wildlife Diversity Program more
than they realize. Donations listed on
IT-40 tax returns (Line 32 of the 2003
IT-40, Line 29 of the IT-40PNR, and
Line 15 of the IT-40EZ) go directly to
the protection and management of
more than 550 wildlife species in In-
diana.

Statistics from the 2002 returns indi-
cate that $387,264 was donated from
29,537 returns. The 2003 returns pro-
cessed as of April 2004 report
$265,974  donated on 20,649 returns.

Indiana Department of Revenue Contact Information

HATS OFF TO
HOOSIERS!

Beginning July 1, 2004, the Depart-
ment will be required to publish on the
Internet a list of names of taxpayers
who have tax warrants. This website
called INdebt will contain the names
of both corporations and individuals
who have had one or more tax war-
rants outstanding for at least two years
and owe $1,000 or more on each war-
rant.

The Internet list will be updated
monthly, and taxpayers with delinquent
warrants who qualify for the listing will
be notified at least two weeks before
their warrants are posted. Initially, the

Department estimates, some 29,000
taxpayers will be listed unless their li-
abilities are satisfied beforehand.

The first notices of the pending post-
ing to the Internet were mailed to tax-
payers affected by this new legislation
at their last known addresses during
the week of May 17, 2004. The no-
tices state that the taxpayers’ warrant
information, including total amount
due, will be published on the Internet,
along with their names and addresses.
The final notices are required per stat-
ute (HEA 1365, IC 6-8.1-3-16 (j) (k) (l),

http://www.IN.gov/dor.formsorderservice
http://www.IN.gov/dor
mailto:pfrequest@dor.IN.gov.
http://www.IN.gov/dor
http://www.IN.gov/dor/assistance/indy.html
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http://www.IN.gov/dor/assistance/district.html
http://www.IN.gov/dor/mcs
http://www.in.gov/dor/mcs/index.html
http://www.IN.gov/dor
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COMMISSIONER’S DIRECTIVES
www.IN.gov/dor/publications/comdir/

#21
Streamlined Sales Tax Agreement Provi-
sions
April 2004

#23
Delivery and Installation Charges Sub-
ject to Indiana Sales and Use Tax
(Supersedes Commissioner’s Directive
#22 issued January 2004)
April 2004

DEPARTMENTAL NOTICES (DN)
www.IN.gov/dor/publications/notices/
index.html
No new Departmental Notices

SALES TAX INFORMATION BULLE-
TINS
www.IN.gov/dor/publications/bulletin/
sales/index.html

#15A
Prepayment of Sales Tax on Gasoline
Suspended January 2004

#25
Floriculturists, Horticulturists and
Arboriculturists
Suspended April 2004

#60
Construction Contractors
April 2004

Delinquent Taxpayer--Cont. from Pg. 1New Sales Tax--Cont. from Pg. 1

Later this year, and in plenty of time
for the 2004 tax filing season, the In-
diana Department of Revenue invites
Indiana tax practitioners to participate
in an online pilot project for tax forms
ordering.

Letters from the Department to prac-
titioners are planned for fall, explain-
ing how the new, more convenient,
efficient and cost effective project will
work. And, of course, it will mean much
shorter turnaround time for both prac-
titioners and their clients.

With the new system, cus-
tomers will be able to go to
the electronic forms order-
ing page of the
Department’s web site and
order  whatever current-
year forms are needed.
There will be no handling or
postage fees for this ser-
vice.

(Persons ordering 10 or fewer copies
of items will be asked to download

ONLINE FORMS ORDERING COMING SOON!
those forms from the Department’s
web site.)

Gone will be the days of having to tele-
phone the Department or mailing in an
FOR-1 form. However, traditional
forms ordering methods will continue
to be available.

Practitioners who have established
accounts with the Department will use
their current account numbers. New
customers registering will be assigned
account numbers.

Orders of over 10 forms will be avail-
able with the online ordering system,
and prompts will assist the customer
along the way.

Online form orders for taxable year
2004 may be made as early as Octo-
ber 1, 2004. However, the forms will
not be mailed out until after Decem-

ber 1.

Each year this service is
used, the number of forms
ordered the previous year
will be indicated to help cus-
tomers determine quantities
needed for the upcoming
year. However, it is antici-
pated that the number of pa-
per tax returns will continue

to decrease each year, as an ever in-
creasing number are filed electroni-
cally.

Listed below is contact information for other state agencies whose telephone calls
and e-mail messages the Department routinely receives.

State Information Center: telephone, (317) 233-0800; toll-free, (800) 45-STATE
(Monday - Friday, 7 A.M. - 5 P.M.); e-mail, stinfo@sic.IN.gov; web site, www.IN.gov/
sic.
Department of Local Government Finance: (property tax questions): tele-
phone, (317) 232-3773; e-mail, TaxBoard@tcb.IN.gov; web site, www.IN.gov/
dlgf.
Department of Workforce Development: telephone, (317) 232-1727; toll-free,
(888) WORK-ONE; e-mail: (go to) www.IN.gov/dwd/contact/contact.html; web
site: www.IN.gov/dwd.

Helpful Contact Information Outside the Department

satellite TV and radio services in the
same manner as cable television ser-
vices, vehicles purchased in Indiana
but immediately taken out of state, and
items sold to Indiana residents by
some out-of-state companies not pre-
viously responsible for collecting Indi-
ana Sales Tax.

Some of the changes, like the ones
affecting delivery and installation
charges and telecommunication ser-
vices, were effective upon passage;
but the law affecting sales tax on sat-

Be sure to have your clients check to
see if their annual bingo/pull tab li-
cense expired in May!

Upcoming Charity Gaming educa-
tional seminars include September 24,
2004 in Lafayette, October 15 in Jas-
per and October 23 in Muncie. Call
(317) 232-4646 for more information.

The new, revised Publication 2 can be
found at www.In.gov/dor/publica-
tions/charity/pdfs/Publication2.pdf.

ATTENTION,
NONPROFITS!

For more information about the
new Sales Tax changes, go to the
“Up to the Minute” section of the
Indiana Department of Revenue’s
Web site, www.in.gov/dor. Perti-
nent information about new
Commissioner’s Directives and In-
formation Bulletins regarding these
changes can be found under “Pub-
lications” at that Web site, and
changes in certain forms (for in-
stance, ST-108 and ST-137) can
be found under “Tax Forms.”

To find out how to
get off the Inter-
net list of delin-
quent taxpayers
and for common
questions and an-

swers about INdebt, go to:
www.in .gov/dor/
indebt/index.html .

ellite TV and radio services became
effective March 1, and the new law re-
garding industry classification codes
does not become effective until Janu-
ary 1, 2005.

FREE, ONLINE ORDERING
SERVICE FOR CURRENT YEAR

TAX FORMS PLANNED FOR FALL

INCOME TAX INFORMATION BULLE-
TINS
www.IN.gov/dor/publications/bulletin/
income/index.html
No new Income Tax Information Bulletins

TAX POLICY DIRECTIVES (TPD)
www.IN.gov/dor/publications/poldir/
index.html
No new Tax Policy Directives

AUDIT-GRAMS
www.IN.gov/dor/publications/legal/
audit_gram/index.html

#IR-004
Durable Medical Equipment
February 12, 2004

#IR-012
Food for Immediate Consumption --
Bakery Products
February 12, 2004

#IR-024
Combined Return [FN 1] --
Financial Institutions Tax
March 2, 20024

#IR-025
Property Provided with an Operator
March 17, 2004

Recent Administrative Pronouncements

Annotated IT-40: www.IN.gov/
dor/specialresources/pracnews/

pdf/it40-annotated.pdf

regardless of what notices have been
sent previously.

Indiana is not the first state to take this
step. In fact, numerous other states
either have already, or are seriously
considering, posting the names of their
delinquent taxpayers on the Internet
as a matter of public record.  Once a
tax warrant is issued in Indiana, the
debt becomes public information in the
office of the Clerk of the Circuit Court.

Many questions are answered regard-
ing INdebt on the Department’s web
site at www.IN.gov/dor. This web ad-
dress will also be the site used when
the first warrants are posted July 1.

See “Up to the Minute”
at www.IN.gov/dor/ for
the latest information
from the Indiana Depart-
ment of Revenue.

Taxpayer Refund Information:
(317) 233-4018, or

https://secure.In.gov/
apps/dor/tax/refund

The Indiana Tax Dispatch is
published four times a year by
the Indiana Department of Rev-
enue. If you have suggestions,
questions or comments about this
publication, pleasedirect them to:Cheryl Denk Haium, Editor,Indiana Tax Dispatch, Indiana

Department of Revenue, 100 N.
Senate Avenue, Indianapolis, IN
46204. You may also contact her
by e-mail at cdenk@dor.state.in.
us, or by telephone at (317) 232-
2379.

INDIANA SALES TAX ON

COMPLEMENTARY HOTEL

ROOMS ELIMINATED!

http://www.in.gov/dor
http://www.IN.gov/dor/indebt/index.html
http://www.in.gov/dor/publications/charity/pdfs/Publication2.pdf
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http://www.IN.gov/dlgf
http://www.IN.gov/dlgf
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http://www.IN.gov/dor/publications/bulletin/income/index.html
http://www.IN.gov/dor/publications/poldir/index.html
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mailto:cdenk@dor.IN.gov
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LAWS ENACTED BY BILL NUMBER

SB 263 – IC 6-8.1-3-17; IC 6-8.1-5-1; IC
6-8.1-9-1; IC 6-8.1-9-1.2 (effective July
1, 2004). As a result of a recodification of
Title 33, several sections of the code were
changed to reflect the new code cite within
Title 33.

SB 278 – IC 6-2.5-10-5 (effective Janu-
ary 1, 2005). Requires the Department to
collect and maintain information for all
retail merchants concerning the mer-
chants’ industry codes under the North
American Industry Classification System
Manual.

HB 1001 Section 88; noncode (effec-
tive January 1, 2004). Provides that a tax-
payer who pays property taxes in 2004
that were payable in 2003 is entitled to
the Income Tax Deduction for property
taxes paid in 2004 equal to the lesser of
the amount of taxes paid or $2,500, mi-
nus the amount of any deduction claimed
in 2003, if part of the tax bill was paid in
2003. Both years of the deduction may
be claimed on the Individual Income Tax
Return that is filed for the 2004 tax year.

HB 1017 – IC 13-23-12-7 (effective July
1, 2004). If an owner of an underground
storage tank registered the tank before
January 1, 2004, the $2,000 penalty per
year for unpaid fees may not be assessed
against the owner for failure to pay the
fee, if the fee was due before January 1,
2004.

HB 1024 – IC 6-3.1-11-15 (effective July
1, 2004). Reduces the square footage re-
quirement from 300,000 to 250,000 for a
vacant industrial building to qualify for the
Industrial Recovery Tax Credit.

HB 1029 – IC 31-16-12.5 (effective July
1, 2004). Provides that a custodial parent
may file for a setoff of child support from
an Income Tax Refund payable to the ob-
ligor. The delinquent child support must
total at least $1,500, and the obligor must

2004 SYNOPSIS -- MAR2004 SYNOPSIS -- MAR2004 SYNOPSIS -- MAR2004 SYNOPSIS -- MAR2004 SYNOPSIS -- MARCH 2004CH 2004CH 2004CH 2004CH 2004
LALALALALAWS ENWS ENWS ENWS ENWS ENAAAAACTED BY CTED BY CTED BY CTED BY CTED BY THE INDIANTHE INDIANTHE INDIANTHE INDIANTHE INDIANAAAAA
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have intentionally violated the terms of the
child support order.

The court is required to send an order to
the Department to determine the obligor’s
eligibility for a state tax refund and whether
the person has filed a Joint Income Tax
Return. The Department is required to re-
spond; and, if the response is positive,
then the court shall set the matter for hear-
ing. If the court issues a final order for a
State Income Tax Refund Setoff, the or-
der shall include the amount of child sup-
port that is owed, the arrearage that the
Department shall withhold from the refund
and the obligor’s Social Security Number.
The court is required to notify the Depart-
ment before November 1 of the taxable
year for which the refund is payable.

HB 1042 – IC 4-32-6-20.5; IC 4-32-6-23.5;
IC 4-32-9-16.5 (effective July 1, 2004).
Provides that for the purpose of distribut-
ing excess charity gaming receipts, the
law expands the definition of “qualified
recipient” to include hospitals, health fa-
cilities, psychiatric facilities, charitable
activities of local law enforcement agen-
cies and veterans’ homes.

HB 1055 – IC 6-3.1-19-3; IC 6-3.1-19-5;
IC 36-7-13 (effective July 1, 2004). Pro-
vides that a taxpayer is entitled to the
CRED Credit on a qualified investment,
even if no Incremental Sales or Income
Taxes are deposited in the Incremental
Tax Financing Fund.

Provides specific criteria to establish the
date a business would be disqualified for
the CRED Credit because of reduction or
cessation of operations in the district. Pro-
vides that a taxpayer may appeal the
Department’s proposed order to deny the
credit. Requires a hearing panel to be es-
tablished composed of the Commissioner
of the Department, State Budget Director
and the Director of the Department of
Commerce. The taxpayer is allowed to
appeal the panel’s decision to the Tax
Court.

Requires the Department to calculate the
base Sales and Income Tax amounts no
later than 60 days after a district is modi-
fied.

Provides that if the State Budget Agency
fails to take action on an ordinance des-
ignating a district within 120 days of the
date the ordinance is submitted to the
State Budget Agency, the designation of
the ordinance is considered approved.

HB 1114 – IC 6-2.5-4-6 (effective March
9, 2004). Provides that if charges for tele-
communication services not taxable are
aggregated with charges that are taxable,
the charges for the nontaxable services
are exempt from the Sales Tax if the pro-
vider can reasonably identify the charges
not subject to the Sales Tax from the ser-
vice provider’s books and records kept in
the regular course of business.

HB 1154 – IC 6-4.1-1-3 (effective July 1,
2004). Amends the inheritance tax to pro-
vide that a stepchild of a decedent shall
be classified as a Class A transferee, in-
stead of a Class C transferee.

HB 1190 – IC 8-1-8.3 (effective March
16, 2004). Provides that a public utility
employee who holds a Commercial
Driver's License and who works during a
utility service interruption emergency is
exempt from any regulation of the maxi-
mum hours of service that the employee
may work under 49CFR395 (Code of Fed-
eral Regulations).

HB 1254 – IC 9-24-6-11.5; IC 9-24-6.5
(effective July 1, 2004). Provides that the
Bureau of Motor Vehicles may adopt rules
to comply with federal requirements con-
cerning background checks for an indi-
vidual seeking a Hazardous Materials
Endorsement for a Commercial Driver's
License. Provides provisions for the re-
vocation and renewal of the endorsement.

business located in a military base, a mili-
tary base reuse area, an economic de-
velopment area or a military base recov-
ery site. The amount of the credit depends
on the type of business, the number of
jobs created and the amount of the invest-
ment. The maximum amount of the credit
may not exceed 30 percent of the invest-
ment.

IC 6-3.1-13-7 (effective January 1, 2004,
retroactive). Includes a trust, limited li-
ability company and limited liability part-
nership in the definition of a “pass-through
entity” for purposes of the EDGE Tax
Credit.

IC 6-3.1-13-21 (effective January 1,
2004, retroactive). Provides that pass-
through entities that are wholly or partially
owned by electric cooperatives may claim
a refundable EDGE Credit.

IC 6-3.1-19-3 (effective July 1, 2004).
Provides that a taxpayer who is entitled
to the Community Revitalization Enhance-
ment District (CRED) Tax Credit may claim
the credit regardless of whether any In-
cremental Income or Sales Taxes have
been deposited in the Incremental Tax
Financing Fund.

IC 6-3.1-19-5 (effective July 1, 2004).
Establishes procedures and criteria for
appealing a decision by the Department
that a taxpayer is not eligible for the CRED
Credit because the taxpayer’s business
relocated its operations into the district
from another location in Indiana. Provides
that the Department must issue a pro-
posed order to the taxpayer who is sub-
ject to disqualification for the credit. A
hearing panel composed of one represen-
tative of the Department, the State Bud-
get Agency and the Department of Com-
merce shall hear any appeal on the de-
nial of the application for the credit. Pro-
vides that the taxpayer may appeal the
decision of the hearing panel to the Tax
Court.

IC 6-3.1-26-26 (effective January 1,
2004, retroactive). Extends the Hoosier
Business Investment Tax Credit until De-
cember 31, 2007. It was originally sched-
uled to expire on December 31, 2005.

INHERITANCE AND ESTATE TAX (IC 6-
4.1)

IC 6-4.1-1-3 (effective July 1, 2004). Pro-
vides that a stepchild of a decedent shall be
classified as a Class A transferee, instead
of a Class C transferee for purposes of In-
heritance Tax Exemptions.

IC 6-4.1-1-3 (effective July 1, 2004). Pro-
vides that an adopted child is not consid-
ered to be a Class A transferee if the adop-
tion occurred after the child was totally
emancipated.

TAX ADMINISTRATION (IC 6-8.1)

IC 6-8.1-3-16 (effective July 1, 2004). Au-
thorizes the Department to publish on the
Internet a list of taxpayers who are subject
to tax warrants issued at least 24 months
before the date of the publication of the list.
The amount of the warrant must be more
than $1,000. The list is to be updated and
published on a monthly basis. Requires the
Department notify the taxpayer at least two
weeks before the posting. The authority to
publish the list expires on June 30, 2006.

OTHER PROVISIONS

IC 8-1-8.3 (effective March 16,2004). Pro-
vides that a public utility employee who holds
a Commercial Driver's License and works
during a utility service interruption emer-
gency is exempt from any regulation of the
maximum hours of service that the employee
may work under 49 CFR 395.

IC 9-18-9-4 (effective July 1, 2004). Re-
peals the fee that was charged for a con-
verter dolly that is used with a semitrailer.

IC 9-24-6-11.5 (effective July 1, 2004). Pro-
vides guidelines for the revocation of the
Hazardous Materials Endorsement to a
Commercial Driver's License.

IC 9-24-6.5 (effective July 1, 2004). Pro-
vides that the Bureau of Motor Vehicles may
adopt rules to comply with federal require-
ments concerning background checks for an
individual seeking a Hazardous Materials
Endorsement for a Commercial Driver's Li-
cense. Also provides for the renewal of the
endorsement.

IC 27-8-10-2.1 (effective January 1, 2005).
Repeals the provision that allows an Income
Tax Credit for assessments paid by insur-

Laws enacted by the Indiana General Assembly -- Cont. from Pg. 3

ance companies to the Indiana Compre-
hensive Health Insurance Association.

IC 27-8-10-2.4 (effective January 1,
2005). Provides that an insurance com-
pany may annually claim a credit equal to
10 percent of the total amount of unused
credits that are available on January 1,
2005. The credit carry-forward is not avail-
able until taxable years beginning after
December 31, 2006.

IC 31-16-12.5 (effective July 1, 2004).
Provides that a custodial parent may file
for a Refund Offset of child support from
an Income Tax Refund payable to the ob-
ligor. The delinquent child support must
total at least $1,500, and the obligor must
have intentionally violated the terms of the
child support order. The court is required
to send an order to the Department to de-
termine the obligor’s eligibility for a state
tax refund and whether the person has
filed a Joint Income Tax Return. The De-
partment is required to respond; and, if
the response is positive, then the court
shall set the matter for hearing. If the court
issues a final order for a State Income Tax
Refund Offset, the order shall include the
amount of child support that is owed, the
arrearage that the Department shall with-
hold from the refund and the obligor’s
Social Security Number. The court is re-
quired to notify the Department before
November 1 of the taxable year for which
the refund is payable.

IC 36-7-13-10.5 (effective July 1, 2004).
Provides that if the State Budget Agency
fails to take action on an ordinance des-
ignating a district within 120 days of the
date the ordinance is submitted to the
Budget Agency, the designation of the or-
dinance is considered approved.

IC 36-7-13-14 (effective July 1, 2004).
Requires the Department to calculate the
Sales Tax incremental amount and In-
come Tax incremental amount no later
than 60 days after a district boundary is
modified.

-- 1 ---- 4 --

Thanks go to Tax Policy
Division’s Tom Conley, Admin-
istrator, Everett Layton, Shah
Towfighi, Bob Walls and Sheila
Heidenreich for their contri-
butions to this summary.

SPECIAL INSERT



(Continued on Pg. 3)

HB 1273 – IC 27-8-10-2.1; 27-8-10-2.4
(effective January 1, 2005). Repeals the
provision that allows an Income Tax Credit
for assessments paid by insurance com-
panies for the Indiana Comprehensive
Health Insurance Association.

Provides that an insurance company may
annually claim a credit equal to 10 per-
cent of the total amount of unused credits
that are available on January 1, 2005. The
credit is not available until taxable years
beginning after December 31, 2006.

HB 1365 – IC 4-32; IC 6-2.5; IC 6-3; IC 6-
3.1; IC 6-4.1; IC 6-8.1; IC 36-7-13;
noncode (effective--see below). In-
creases the cap on total prizes awarded
for one pull tab, punchboard or tip board
game from $2,000 to $5,000. Increases
the prize for a single winning ticket from
$300 to $599 (effective July 1, 2004).

Grants a credit against Indiana Use Tax
for vehicles, watercraft and aircraft that are
brought into Indiana, on which Sales Tax
has already been paid in another state (ef-
fective July 1, 2004).

Clarifies that satellite TV and satellite ra-
dio services will be subject to Sales Tax
in the same manner that cable TV is taxed
(effective March 1, 2004).

Provides that vehicles, watercraft and air-
craft that are sold in Indiana and are im-
mediately taken to another state for reg-
istration are no longer exempt from Indi-
ana Sales Tax (effective July 1, 2004).

Repeals the imposition of Sales Tax on
complimentary hotel rooms and the report-
ing requirements of the retail merchant
(effective April 1, 2004).

Requires certain out-of-state entities to
register to collect Sales Tax if the entity
has a related member located in Indiana
(effective July 1, 2004).

Provides that “gross retail income” does
not include charges for installation of tan-
gible personal property if the charges are
separately stated on the invoice (effec-
tive March 18, 2004).

Provides that “delivery charges” are
charges by the seller for preparation and
delivery of the property to a location des-
ignated by the purchaser of the property,

including but not limited to transportation,
shipping, postage, handling, crating and
packing (effective March 18, 2004).

Provides that the Sales Tax Bad Debt De-
duction is assignable only if the retail
merchant that paid the tax assigned the
right to the deduction in writing (effective
July 1, 2004).

Provides a Sales Tax Exemption for sepa-
rately-metered utility services provided to
a business that locates in an area con-
taining a completely or partially inactive
or closed military base. The exemption is
for five years from the time that the busi-
ness begins operations (effective July 1,
2004).

Revises the calculation of the Net Oper-
ating Loss (NOL) Deduction for both indi-
viduals and corporations (effective Janu-
ary 1, 2004).

Makes the Research Expense Credit per-
manent. The credit was set to expire on
December 31, 2013 (effective July 1,
2004).

Provides for pass-through entities that are
wholly or partially owned by an electric co-
operative to claim a refundable EDGE
Credit (Indiana’s Economic Development
for a Growing Economy Credit, effective
January 1, 2004).

Extends the Hoosier Business Investment
Tax Credit until December 31, 2007.  It
was originally scheduled to expire on De-
cember 31, 2005 (effective January 1,
2004).

Provides a corporate Adjusted Gross In-
come tax rate of five percent for busi-
nesses that locate new operations in a
completely or partially inactive or closed
military base (effective January 1, 2005).

Creates an Income Tax Credit for a quali-
fied investment in a business located in a
military base, a military base reuse area,
an economic development area or a mili-
tary base recovery site. The amount of the
credit depends on the type of business,
the number of jobs created and the
amount of the investment. The maximum
amount of the credit cannot exceed 30
percent of the investment (effective Janu-
ary 1, 2005).

Provides that an adopted child is not con-
sidered a Class A transferee, unless the
child was adopted before the child was
totally emancipated (effective July 1,
2004).

Repeals IC 9-18-9-4 that provided a fee
for a converter dolly that is used with a
semitrailer (effective July 1, 2004).

Provides that a taxpayer who is entitled to
the Community Revitalization Enhance-
ment District (CRED) Tax Credit may claim
the credit regardless of whether any incre-
mental Income or Sales Taxes have been
deposited in the Incremental Tax Financ-
ing Fund. Provides that a district must ter-
minate no later than 15 years after Incre-
mental Income or Sales Taxes are first al-
located to the district. Provides that if the
State Budget Agency fails to act on an or-
dinance that designates a CRED District
within 120 days, the ordinance is consid-
ered adopted. Establishes a procedure
and criteria for appealing a decision by the
Department that the taxpayer is not eligible
for the CRED Credit because the
taxpayer’s business relocated its opera-
tions into the district from another location
in Indiana (effective July 1, 2004).

Authorizes the Department to publish on
the Internet a list of taxpayers who are sub-
ject to tax warrants of over $1,000 issued
at least 24 months before the date of the
publication of the list. Requires the Depart-
ment to send a notice to the taxpayer at
least two weeks before the posting. The
authority to publish the list expires on June
30, 2006 (effective July 1, 2004).

Establishes an interim Study Committee
on Corporate Taxation to study the utiliza-
tion of Passive Investment Corporations
by companies doing business in Indiana
(effective July 1, 2004).
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CODE CITATIONS AFFECTED

CHARITY GAMING (IC 4-32)

IC 4-32-6-20.5 (effective July 1, 2004).
Defines “qualified recipient” for purposes
of charity gaming proceeds to include hos-
pitals, health facilities, psychiatric facili-
ties, charitable activities of local law en-
forcement agencies and veterans’ homes.

IC 4-32-6-23.5 (effective July 1, 2004).
Defines a “veterans’ home” for purposes
of charity gaming proceeds to include the
Indiana Veterans’ Home, the VFW (Vet-
erans of Foreign Wars) National Home for
Children, and the Indiana Soldiers’ and
Sailors’ Children’s Home.

IC 4-32-9-16.5 (effective July 1, 2004).
Provides that a veterans’ home is not con-
sidered to be an affiliate, parent, or sub-
sidiary organization of a qualified organi-
zation that is a bona fide veterans’ orga-
nization.

IC 4-32-9-33 (effective July 1, 2004). In-
creases the cap on total prizes awarded
for one pull tab, punchboard or tip board
game from $2,000 to $5,000. Increases
the prize for a single winning ticket from
$300 to $599.

SALES AND USE TAX (IC 6-2.5)

IC 6-2.5-1-5 (effective March 18, 2004).
Provides that installation charges sepa-
rately stated on an invoice or bill of sales
will be exempt from the Sales Tax. Pro-
vides that “delivery charges” are charges
by the seller for preparation and delivery
of the property to a location designated
by the purchaser of the property, includ-
ing but not limited to transportation, ship-
ping, postage, handling, crating and pack-
ing.

IC 6-2.5-3-1 (effective July 1, 2004).
Amends the Use Tax to provide that a “re-
tail merchant” includes any merchant lo-
cated out-of-state that sells in Indiana and
has a related entity located in Indiana.

IC 6-2.5-3-5 (effective July 1, 2004). Pro-
vides that vehicles, watercraft and aircraft
are granted a credit against the Use Tax
if the Sales Tax has been paid in another
state.

IC 6-2.5-4-1 (effective March 18, 2004).
Provides that transfer of property is con-
sidered to have occurred after delivery of
the property to the purchaser.

IC 6-2.5-4-4.5 (effective April 1, 2004).
Repeals the imposition of the Sales Tax
on the value of complimentary hotel
rooms.

IC 6-2.5-4-5 (effective July 1, 2004). Pro-
vides a Sales Tax Exemption in an area
containing a completely or partially inac-
tive or closed military base. The exemp-
tion is for five years from the time that the
business begins operations.

IC 6-2.5-4-6 (effective March 9, 2004).
Provides that if charges for telecommuni-
cations services that are not taxable are
aggregated with charges that are taxable,
the charges for the nontaxable services
are exempt from the Sales Tax if the pro-
vider can reasonably identify the charges
not subject to the Sales Tax from the
provider’s books and records kept in the
regular course of business.

IC 6-2.5-4-11 (effective March 1, 2004,
retroactive). Clarifies that satellite TV and
satellite radio services will be subject to
the Sales Tax in the same manner that
cable TV is taxed.

IC 6-2.5-5-15 (effective July 1, 2004).
Provides that vehicles, watercraft and air-
craft are subject to the Sales Tax, even if
the property is going to be taken to an-
other state to be registered. This is ac-
complished by the repeal of the current
exemption.

IC 6-2.5-6-9 (effective July 1, 2004). Pro-
vides that the Sales Tax Bad Debt Deduc-
tion is assignable only if the retail mer-
chant that paid the tax assigned the right
to the deduction in writing.

IC 6-2.5-6-15 (effective April 1, 2004).
Repeals the provision that requires inn-
keepers to report the number of compli-
mentary rooms provided to customers and
the amount of Sales Tax attributable to
those complimentary rooms.

IC 6-2.5-8-10 (effective July 1, 2004).
Requires entities that are located out-of-
state and make sales in Indiana to regis-
ter to collect the Sales Tax, if the entity
has a related member located in Indiana.

IC 6-2.5-10-5 (effective January 1, 2005).
Requires the Department to collect and
maintain information for all retail mer-
chants concerning the merchants’ indus-
try codes under the North American In-
dustry Classification System Manual.

INCOME TAXES (IC 6-3)

IC 6-3-1-3.5 (effective January 1, 2004,
retroactive). Provides that individuals,
corporations, nonresidents and insurance
companies are required to add back any
deduction taken under Section 172 of the
Internal Revenue Code for a Net Operat-
ing Loss Deduction.

IC 6-3-2-1.5 (effective January 1, 2005).
Provides a Corporate Adjusted Gross In-
come Tax Rate of five percent for busi-
nesses that locate new operations in a
completely or partially inactive or closed
military base.

IC 6-3-2-2.5 (effective January 1, 2004,
retroactive). Provides revised calcula-
tions for individuals’ Net Operating
Losses. The Indiana loss is equal to the
amount of federal Net Operating Loss for
the taxable year adjusted for the modifi-
cations required under IC 6-3-1-3.5.

IC 6-3-2-2.6 (effective January 1, 2004,
retroactive). Provides a revised calcula-
tion for a corporation or a nonresident to
calculate a Net Operating Loss. The Indi-
ana loss is equal to the amount of federal
Net Operating Loss for the taxable year
derived from sources within Indiana and
adjusted for the modifications required
under IC 6-3-1-3.5.

INCOME TAX CREDITS (IC 6-3.1)

IC 6-3.1-4-6 (effective July 1, 2004).
Makes the Research Expense Credit per-
manent. The credit was scheduled to ex-
pire on December 31, 2013.

IC 6-3.1-11-15 (effective July 1, 2004).
Reduces the square footage requirement
from 300,000 to 250,000 for a vacant in-
dustrial building to qualify for the Indus-
trial Recovery Tax Credit.

IC 6-3.1-11.6 (effective January 1, 2005).
Creates a Military Base Investment Cost
Credit. The statute provides an Income
Tax Credit for a qualified investment in a

(Continued on Pg. 4)
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This summary may also be
found on the Indiana De-
partment of Revenue’s web
site at www.in.gov/dor/
publications/legal/pdfs/
summary2004.pdf.

http://www.in.gov/dor/publications/legal/pdfs/summary2004.pdf

